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COMFDENFAL 2 me 1955

MBCERANDINM FPOR: Director of (Centresl Intelligence
BUBJECT: FPossible Fealigument of Nenni Socislists

1. The dsvelogment of a bruad based democratic soclalist
party; incorporsting the dulk of the PODI and PEI voters, would
obvicusly be a great sdvance in Italiap politics. It would meet
the erying need {(noted in KIE 24-56, "The Pollitical ODutlook in
Italy”,; sar. 42) for a democratic altermative to the momopoly of
political power by the Christisn Desoeratic coslitlion.

2. The recent sdninistrative electicns Iin Italy, together
with the current furcr over the Khrushchev repori, suggest the
edvisability of re-azamining the position of Pieiro Hemal and the
Italisn Sceislist Party (PSI). There seems to be a real possibility
that Hennl would be prejered to abandon his unity of sstion pact
with the Italian Communist Party (PCI), if not openly and formally
at least ds facto. Eomnl in essentially an opportunist, seeking
political power. The crucial guestion is whether, to schieve this
goal, be would be willing to ¢ast his lot decisively with democratic
socislism in the sense in which that term is understood hy the
Eurcpean mesbers of the Soclalist International (Comisco}.

3. It would be resh %o affirm, at this stage, that he would
be willing to %take such a step. However, in his recent 1!
article on the EKhrushehev repori; Nennl does appear to
"democracy” with "political Yiberty" and with the "coneent of the
majority of the pecple™. IT this is sincerely mseant, it is apparent
thet Nenol's politieal position i3 departing fundapentally snd
perheps irreversibly from that of Toglistti and the Cesmmunists.

k., The question of Hemni's motivation, and the terms on which
be might side with demoeratic sccialism have been widely &lscussed,
with inconclusive resulis. It is cur belief that the mmtter should
now be canvassed directly with s view to decisive clafification.
There is evidence that Kenni would be receplive to some sueh approach.
tmite possibly negotistions by the Itslisn parties are actually
going on behind the scenes. At s miniwam, it would sppesr that the
United Btates government, preferably through this Agency, should make
every effort to find cut whether such negotiations are taking place.

5 A well qualified suthority {with whom the Agency has a
prefessionsl relstionship) has recoemended that negotistions be under-
teker to determine Nemni's "price”. He does not belleve that the US  25X6B
governpent should play s direct open role.
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